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OUR FREE ADVICE SERVICE. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression Of opinion On 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 





THE PAPER FOR INVESTORS. 
Q<e>—Ssif_ you want in these days a paper that has 
proven its independence from all cliques, and has 
always tried to serve the best interests of the public, 
subscribe to the Financial World. 

For honest opinions, for the truth, for uninfluenced 
statements, subscribe to the Financial World. 

It has proven its value.in times which have been 
most trying for investors; it will also prove its value 
in the days of reconstruction which must come. 

No investor who values his savings and wants to be 
honestly posted and correctly advised can afford to 
be without the Financial World. 

Read about the valuable, almost indispensable, pre- 
miums offered to subscribers in the advertising col- 
umns of each issue. They contain treasures of finan- 
cial information. 

Subscription price, $4 a year. 





THE TWO CURRENCY BILLS. 

There are before Congress two currency proposi- 
tions, the Aldrich bill and the plan of the currency 
committee of the American Bankers’ Association. As 
Congress seems to be inclined to act in the matter, 
one of these bills will probably be passed within a 
few weeks. 

Whichever of these two bills should be passed, it 
will give the country more money in time of strin- 
gency. It will enable the people to do business with- 
out being cramped for cash when business is expand- 
ing or crops are moving. There is no disagreement 
on the question that the country must be provided 
with additional currency in certain seasons of the 
year. 

The bankers propose a currency issue in times of 
need with their assets as security. This new cur- 


rency will be nothing else than notes of the banks, 
the security for which will consist of what the banks 
are worth. 

The Aldrich bill proposes an issue of currency in 
times of need secured by municipal and. first mort- 
gage railroad bonds to be deposited with the gov- 
ernment. In this case the government wil hold the 
security for what new currency is issued. 

According to the claims of bankers, the Aldrich 
bill will have the effect of boosting bonds and will 
not help the nation’s business. 

We are at a loss to see why it will not help the na- 
tion’s business. The nation when in need of mare 
currency will get it. That the bill will benefit the bond 
market cannot be doubted, but if the best bonds are 
tied up there will be room for new bond issues by the 
railroads, bond issues for the purpose of providing 
the railroads with additional money to buy new rails, 
new cars, new engines, and to supply commerce with 
additional transportation facilities, all- of which is 
necessary. This will boost our most important in- 
dustries, will give work to thousands of people, and 
therefore benefit the entire nation. As beneficial an 
effect as the asset-currency bill proposed by the bank- 
ers will have it will benefit the bankers first, but it 
will not benefit and enliven the most important in- 
dustries to that extent which a bond secured currency 
bill will. 





AN EDUCATIONAL CAMPAIGN. 

The currency committee of the American Bankers’ 
Association has decided to start an educational cam- 
paign in favor of the currency bill that this associa- 
tion recommends. Pamphlets, documents, and care- 
fully prepared articles are to be sent broadcast for use 
of newspapers of all grades. The people are to be ap- 
pealed to to read and study the currency bills and to 
make comparisons. State associations of bankers and 
commercial bodies are to be asked to co-operate in 
the movement for popular enlightenment on the money 
question. 

We are inclined to believe that such a campaign 
comes too late. It will be no easy work to educate the 
masses on this question within a short time. Con- 
gress will probably act soon on our currency problem. 
Two years ago the Financial World appealed to the 
American Bankers’ Association to establish an educa- 
tional bureau for the dissemination of correct finan- 
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cial views. At that time the get-rich-quick mania 
was at its height, and people were swindled out of 
millions and millions by fraudulent financial schemes. 
Had the bankers started that campaign two years ago 
the investing masses would have been protected 
against tremendous losses, and the millions which 
went into worked-out mines and into the pockets of 
financial confidence men would have been left in the 


banks where it could have been of use for legitimate _ 


commercial and industrial purposes. 





PRESIDENT A. B. STICKNEY. 

The consensus of opinion of all shareholders out- 
side of those affiliated with the interests of Mr. Stick- 
ney is that the future of the Chicago-Great Western 
will best be served by the retirement of the two Stick- 
neys, father and son, and their Fidus Achates, An- 
selm Oppenheim. The creditors are probably of the 
same opinion, which they seem to have indirectly 
expressed by their refusal to extend the railroad’s 
notes which are becoming due and have led to the 
receivership. 

What has President Stickney done to deserve the 
confidence of both the shareholders and the creditors? 
On the shareholders, whom in former years he 
made enthusiastic over the future of the railroad, he 
has inflicted tremendous losses. There was a time 
when strong interests were willing to buy the rail- 
road and to pay a good price for it. It is said that 
as high a price as $35 per common share has been 
offered. President Stickney wanted $50 a share. His 
own greed prevented a sale at a good price. 

At present the business of the railroad is dropping 
off at a fearful rate. Its net earnings are to-day one- 
half of what they were a year ago. This decrease is 
considered as the result of more than general traae 
conditions. How can Mr. Stickney expect to place 
a $20,000,000 mortgage under these conditions? He 
may not find a market for the new securities, the pro- 
ceeds from which will be needed for the rehabilitation 
and reorganization of the railroad. The most ef- 
ficient measure necessary for the rehabilitation of the 
property seems to be the elimination of Mr. Stickney. 
He is the heaviest liability on the property. 





EX-SECRETARY SHAW AGAINST THE ALDRICH 
BILL. 

The chief trouble with the establishing of currency based on 
municipal and railroad bonds is the time that would have to be 
consumed in investigating them before the Government could 
allow notes to be issued on them. The banks could not get 
the money quickly enough.—Leslie M. Shaw. 


This could be easily overcome by the Secretary of the 
Treasury. All he would have to do would be to prepare 
in advance a list of acceptable municipal and first-mort- 
gage railroad bonds and notify the banks what he would 
accept as basis of banknotes in case of necessity. It is 
not to be expected that the selection of such bonds are 
to be made just when the banks have to issue notes. 
The bonds, which are legal investments for New York, 
Connecticut, Vermont and Massachusetts savings banks, 
can also be declared by the Secretary of the Treasury as 
acceptable. 





—The International Salt Co. has made a big cut in 
prices, reducing them 50 cents to $1.50 per ton. This is 
not a reduction to give the people cheap salt, but to 
wreck competition. The Salt Trust is a secret corpora- 


tion, and has never published a statement of earnings. 


WHY HE GAVE UP THE FIGHT. 

Thomas W. Lawson Dropped His Fight to Make Saints 
of Financial Sinners Not So Much Because the 
Public Were Gobbos, but Because They Were Not 
Fools. 

Thomas W. Lawson has decided to give up his self- 
organized fight to wreck the system. 

While this was already known as far back as a 
month ago, Lawson’s whole confession why he has 
decided to drop the armor and sword of a reformer to 
again buckle himself with the stiletto of a stock mar- 
ket guerrilla was left to be told in the February issue 
of “Everybody’s Magazine.” 

And what a confession it is! The whole man’s 
character is emblazoned from it in living letters. And 
what a character it is! An egotist, the like of which 
this generation, and, for that matter, a number of 
generations, has never seen. He is judge, jury, pros- 
ecuting and defending attorney all mixed in one com- 
pOgite mass, arriving at the verdict that the public are 
Gobbos, another word of his for asses, because it did 
not marshal itself en masse behind his banner while 
he thundered away at his enemies and hurtled jave- 
lins into their vital parts until they lay prostrate at 
his feet. 

We have here Lawson’s whole character revealed. 
What is it but a jumbled mass of egotism and mer- 
cenary selfishness? 

Instead of being a reformer for a cause that was 
just, the purification of finance from its rottenness, 
he is a reformer for what money there is in it. Now, 
finding that his Mephistophelean character did not 
deceive the public, he has gone back to all his old 
stock market tricks to recuperate his fortune along 
the very self-same lines that he adopted when he 
alone lured the people on to buy Amalgamated Cop- 
per at the very top prices when it was first 
launched. For this he was to get $9,000,000. He was 
the bellwether for this nauseating financial shamble. 

Yet he wonders why all these Gobbos lacked faith 
in him; why they read his confession of the inner 
workings of high finance with great interest, and re- 
ceived his Pickwickian snifflings of sincerity with in- 
difference; why they outwardly encouraged him to 
lay bare the entire rotten heart of the system and yet 
refrained from handing over millions as his reward 
for betraying his confederates; and why, after he told 
them everything about how they were nicely stuffed, 
like so many fat-browned capons for the system to 
feast on, they still are willing to be cooked over again 
like so many brainless Gobbos. 


All this Lawson cannot understand. Being out of 
purse and patience, he don’t care to understand, but 
intends to reimburse his slender purse by the most 
up-to-date financial buccaneering. 

Lawson could only see one side. He thought he 
could come with his soiled hands to the people and 
tell them how they were plucked and how he was one 
of the arch conspirators in this game of despoilation, 
and they would make him their leader and their god. 

But the Gobbos are not that foolish, They knew 
Lawson was telling the truth in “Frenzied Finance,” 
but that truth was wrung from him by sheer disap- 
pointment for the deception his confederates prac- 
ticed upon him. 

The public won’t feel the slightest offense at Law- 
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son for calling it Gobbos, but really thankful that 
finally they are relieved from his stomach-turning 
form of hypocrisy, while those he led to losses by his 
stock market advices will feel quite naturally embit- 
tered at being called asses after they have blindly 
given him their confidence, only to be shorn and then 
hit squarely on the head. 

No one but his publishers will mourn Lawson’s exit 
as a reformer. Of all his following, they alone were 
the only ones who financially benefited; so they have 
good reason to feel a keen regret that their reformer 
has fallen out of the ranks. 





TWO IMPORTANT RAILROAD DECISIONS. 

The State Supreme Court of Pennsylvania has de- 
clared the 2-cents-a-mile passenger rate passed by the 
legislature of that State unconstitutional, for the reason 
that it deprived the railroad of fair earnings to which 
it is entitled and therefore represented ‘‘confiscation of 
property without compensation.” 

In St. Louis a United States court has set aside the 
law passed by the Missouri State Legislature prohibit- 
ing the transfer of suits by foreign corporations from 
the State courts to the Federal courts, declaring this 
prohibition a violation of the U. S. Constitution. The 
court held that the statute in question was passed after 
the complainants had invested money and established 
large interests, and amounted to a violation of the 
State’s contract with them. Had the act been passed 
before the complainant’s admission into the State, a 
different situation would have been presented, for the 
act might have been read into the contract as a condition. 

These two important decisions show ethat property 
rights can depend on full protection from the courts. 





THOSE IDLE CARS. 

While a year ago our railroads did not have enough 
cars to transport all the tonnage offered and complaints 
about this condition were loud and bitter in every part 
of the country, there are 207,000 idle cars now on the 
tracks of our railroads and their number is still in- 
creasing. This showing is, however, not alarming, as 
the reasons are fully understood. The freight car equip- 
ment of all railroads of the United States consists of 
2,131,378 cars, therefore only 10% are idle. These idle 
cars ‘were formerly used in the transport of the outputs 
of the copper mines and of the ore of the Steel Trust. 
One thing is however certain, that there will not be much 
freight-car building this year, and this begins to make 
itself felt in the business of the equipment companies. 
The Pullman Co. has already decided to close its freight 
car building department for lack of new orders, and 
this will necessitate the laying off of 2,000 men. Rail- 
way equipment stocks don’t appear especially attractive 
under prevailing conditions. 





POLITICS AND PROSPERITY. 

There will be no runaway stock markets until the 
political outlook becomes clearer than it is now. Long 
before we will be able to know how the next crops will 
be the presidential candidates will be known and the 
party issues defined. Moneyed interests here and 
abroad are undoubtedly watching political events in this 
country with intense interest. If the approaching poli- 
tical campaign should be one of attacks upon property 
rights, and one in which socialistic issues are agitated 
and bitterly discussed and the candidates of both the two 
leading parties openly pander to an anti-corporation sen- 
timent, stocks will hardly experience any great advance. 
If, on the other hand, as the New York correspondent 
of a western paper points out, political matters are to be 
discussed and settled in a spirit ef temperateness and 
calmness and with due respect to principles of private 
business ownership, long established in the United States, 


the view is not at all unreasonable that our markets 
during this time will experience a substantial improve- 
ment. ' 





COLORADO AND SOUTHERN RAILWAY. 
Its Stocks Attractive Both from the Investment and 
Speculative Standpoint. 

To both speculators and investors who are looking 
forward to a time when the effects of the recent dis- 
turbance will be a matter of the past, none of the lower- 
priced railroad securities can look more attractive than 
the dividend-paying stocks of the Colorado & Southern 
Railway. They offer a good income and at the same 
time good possibilities of profits by advances in’ their 


prices. The capitalization of this railroad is as follows: 
NO TOONS 5 os es sition % coiactindutanl $31,000,000 
lst pref. 4% non-cum. stock ............. 8,500,000 
2nd pref. 4% non-cum. stock ............ 8,500,000 


The earnings of the last three years have been as fol- 
lows: 


Gross. Net. 
So eae $9,443,426 $2,212,809 
See are 11,653,446 3,596,413 
BOOS at had ae 13,456,489 3,985,456 


In 1907, after paying $1,893,599 interest on bonds, 
there was available for dividends $2,091,857, out of 
which the 4% dividend of $340,000 was paidion the first 
preferred shares, $170,000 or 2% on the second pre- 
ferred shares, $128,881 was written off and ‘$1,452,976 
was left as surplus, which was equal to almost 5% on 
the common stock. The second preferred stock began 
to pay dividends last year. The first semi-annual divi- 
dend was paid in March, 1907, and the second dividend 
of 2% paid in October, 1907. The second preferred 
shares are therefore on a 4% dividend basis. 

Dividends of the first preferred began in 1900. The 
first one declared was 2%. The next dividends were as 
follows: 1901, 3%%; 1902, 3%%; 1903, 4%; 1904, 
2%; 1905, no dividend; 1906, 4%, and 1907, 4%. 

As it takes only $340,000 to pay the dividend on the 
first preferred, the safety of it, in face of an income of 
$2,091,857 available for dividends cannot be doubted 
under present conditions. Another very assuring feat- 
ure of the condition of the railroad is that both gross 
and net gains were shown in November and December, 
while nine-tenths of the railroads of the country showed 
alarming decreases. Even under the dreadful stress of 
December over $100,000 gain is shown. The growth of 
the railroad’s business has of late been such that divi- 
dends on the common are even a possibility within a 
year or two. The common stock is liable to go on a 
dividend basis long before one becomes possible on the 
common stock of the Missouri, Kansas & Texas. 





A DRY MELON. 

When the Louisville & Nashville Railroad declared an 
extra dividend of 1 per cent., payable in stock of the 
Louisville Property Co., it came as a surprise, for the 
shareholders did not know until then that there was such 
a company. 

They are now informed that the Louisville Property 
Co. has served the Louisville & Nashville Railroad as a 
holding company for various real and personal prop- 
erties, the value of which is still of a very nebulous char- 
acter. How dry this melon for the shareholders was 
when cut into is shown by the statement of the road’s 
Officials, which states that no assurances can be given as 
to this company’s future earning power. 

Real cash dividends on Louisville Property Co.’s stock 
must be quite far in the distance, since it is largely 
indebted to the Louisville & Nashville Railroad for 
sums advanced which must be paid before any profits 
can be disbursed. 

The melon was so unpalatable that it had not even a 
sentimental effect on the road’s stock when it"was made 
known. 
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The Market Compass. 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Jan. 24, 
the time of going to press. 





A HALTING MARKET. 

That the stock market, after handsome advances dur- 
ing the first three weeks of this year, has again turned 
weak and shows declines, is natural. The feeling that 
the improvement was progressing a little too far led 
to profit taking by many who have followed the advance 
from a low start. Cheap money is an important force, 
and the market enjoys very cheap money. The industrial 
‘situation is such as not to make for too much optimism, 
‘but cheap money usually leads to large bond investments, 
starts stocks upward and then begins to improve a 
sluggish business condition. It will take some time until 
a gradual betterment in the country’s industries can be- 
gin to make itself felt. It cannot be expected that the 
industrial system, after having been suddenly paralyzed 
by the October panic, will start up again with all its 
former vigor. 

THE HEAVY DROP IN RAILROAD EARNINGS 
which the months of November and December have 
brought, and which begins to become fully known now, 
were caused by the sudden halt in all industrial activi- 
ties. From the sudden great curtailment by factories not 
much tonnage can be expected for the railroads for weeks 
to come. It will also take weeks until the reopened mills 
and furnaces can produce increasing tonnage. Therefore 
the poor railroad earnings, which reflect only conditions 
that belong to the past, is not surprising. The improve- 
ment that is just taking place will, however, not find ex- 
pression in the monthly statements of railroad earnings 
until late in February. From the degree of the improve- 
ment in our industries the further advance in the stock 
market depends. For the present the market will prob- 
ably remain timid and hesitating, but the _ resistive 
power it has shown to all attacks is only an encouraging 
symptom of progressing convalescence. 

MORGAN’S EUROPEAN TRIP. 

The impending departure of Mr. J. P. Morgan, the 
Nestor of Wall Street, for Europe, ought to be considered 
a rather favorable sign. Mr. Morgan, who was a pillar 
of strength and confidence in the days of gloom, evi- 
dently thinks that the market is strong enough to shift 
for itself and that the financial situation is sufficiently 
improved so as not to need a pilot any further. 

CHEAP MONEY. 

Money is flowing into New York in enormous quanti- 
ties, and has led to very low call money rates. Railroads 
in need of money will try to take advantage of this con- 
dition. Business can only profit by cheap money, which 
means increased corporate and mercantile credits. All 
this ought to make for better conditions, although it 
cannot be expected that, after such a severe panic as the 
country has gone through, the progress in every line of 
business will be rapid. The shock was too sudden and 
too great to permit an improvement on any other but 
an ultra-conservative basis. 

MONEY RATES DOWN IN EUROPE. 

All leading banks in Europe have reduced their dis- 
count rates. The Bank of England’s rate has gone down 
to 4%, and that of the Bank of France to 3%. Europe 
will seek an outlet for her money in American securities, 
which will also further strengthen our bond market and 
enable our railroads to borrow on reasonable terms for 
improvements which they could make just now at less 


, cost than would have been required a year ago. As money 


is the main factor in business, the cheapness of it will 
finally stimulate enterprises and revive industries and 
commercial activities. 


SITUATION ON FRIDAY. 

Although a good bank statement is looked for to- 
morrow, it had no influence on the stock market. 

Stocks were heavy and dull, while such issues as Read- 
ing, which were spectacular in their upward trend dur- 
ing the advance in the stock market, were the weakest 
in the reaction that has occurred this week. This goes 
to show that the first stages of the advance in stocks 
were used to liquidate securities bought to support the 
market during the panic. Underlying conditions, how- 
ever, are constantly improving. The closing prices of 
the following stocks were: Amalgamated, 49%; Balti- 
more & Ohio, 86%; St. Paul, 111%; Great Northern, 
120%; Northern Pacific, 125%; Southern Pacific, 74; 
Union Pacific, 1225; U. S. Steel, 28. 


The Railroads. 


ATCHISON. 

Atchison is decidedly weak. Its December earnings, 
which will not be made known for a week, are expected 
to be worse than November. It is, however, claimed 
that January will show a fair improvement. 








BALTIMORE & OHIO. 


When the poor December earnings of the Baltimore 
& Ohio became known, the stock lost only very little from 
its recent good-sized advance. It fell from 90 to 86%. 
This railroad’s gross earnings for December decreased 
$1,065,000 and the net decreased $1,230,000, making 4 
per cent. more expenses to do 14 per cent. less business. 

That this report failed to have a depressing effect was 
due to the fact that it tells the story of business in an 
exceptionally disturbed time that belongs to the past. 
There will be perhaps six weeks of bad railroad reports, 
and these may discourage persons who walk forward 
with their eyes turned to the past. Those who look 
ahead are not frightened. The country never was so 
rich and never was so determined to get back to business 
again. 


MISSOURI, KANSAS & TEXAS. 

Kitty has created quite a surprise by its November 
statement. Instead of a profit, it shows a loss of $41,119 
on its operations. November, 1906, brought a profit 
of $624,663, and the November, 1907, showing there- 
fore represents a loss of $665,752 as compared with the 
same month of the previous year. Quite impressive is 
the following statement of earnings from July 1 to 
Nov. 30 of the last three years: 








1907. 1906. 1905. 
Ce. vawwkks $11,381,084 $11,017,583 $9,460,727 
Exp. and taxes.. 7,176,230 6,484,967 6,349,275 
Five mos.net. $4,204,854 $4,532,616 $2,911,432 
Charges & rent. 2,739,432 2,401,486 1,822,466 
Five mos.sur. $1,465,422 $2,131,130 $1,088,986 


This drop is the more surprisihg as the territory cov- 
ered by the railroad has suffered less by trade depression 
than that of any other railroad. Its freight is not of 
an industrial, but of agricultural character, and the 
movement of farm products has gone on almost without 
any interruption. This showing removes the prospects 
for a dividend on the common stock only to a farther 
distance, but also raises the question: Were the splen- 
did earnings statements of the last fiscal year really 
accurate, or only issued to help the boom in the stock, 
which was put up to 44, in order to unload it on a con- 
fiding public? 


MISSOURI PACIFIC. 

That.a non-dividend payer like Brooklyn Rapid Tran- 
sit is selling at a better price than Missouri Pacific, which 
has paid a 5 per cent. dividend since 1901, until re- 
cently, when a stock dividend was paid, is a sad com- 
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mentary on the confidence in all Gould stocks. No mat- 
ter how strong the stock market may be, Missouri Pa- 
cific is always weak. 

NEW YORK CENTRAL. 

As the better sentiment created for this stock at the 
time when the railroad’s $30,000,000 equipment notes 
were to be marketed has worn off, the stock begins to 
drop, and is liable to drop still further. There is still 
tremendous financing ahead of the New York Central, 
and this fact must make the stock heavy for some time to 
come. Not until the railroad is through with its financ- 
ing will the stock resume its place among desirable specu- 
lative investment propositions. 

NORTHERN PACIFIC. 

The rumor of an extra dividend will not down, and 
does continuous work to lift the stock, although Mr. J. J. 
Hill has repeatedly ridiculed it. Speculators and their 
following prefer rather to believe what is impossible 
than to see that it was always both genuine investment 
buying and coverings by shorts that has kept the stock 
going up this year. There is a stubborn short interest 
in this stock, which has not yet been made to cover, 
and for this reason the bulls find the stock easily man- 
ipulated to influence the entire market. 

PENNSYLVANIA. 

The decision of the State Supreme Court of Pennsyl- 
vania that the 2-cent-a-mile-fare law was unconstitutional 
failed to have a decided effect in favor of the stock, al- 
though there can be no doubt that this decision means 
millions for this company, whose passenger business is 
the largest of any railroad in the country. What coun- 
teracted the good effect of the decision was the falling off 
in the earnings, but this must ere long change to the 
better. During the entire crisis since Oct. 24, Pennsy 
has been, everything considered, one of the strongest 
railroad stocks. 

READING. 
The boom in this stock, which put it up as high as 111, 


~ has met with a sudden setback on news that the coal 


business is dropping off tremendously on account of 
the industrial condition and the mild winter. Yet the 
earnings in the first five months of the present fiscal year 
have been so great that the railroad can stand a good- 
sized loss. The popular idea that Reading is worth twice 
as much as its face value will always serve as an impetus 
to advancing prices whenever Wall Street is in a good 
mood. 
SOUTHERN RAILWAY. 

The earnings are dropping off constantly. Those for 
the second week of January were the worst that have yet 
appeared for that system, showing a decrease of 20 per 
cent. in gross. Receivership talk is again heard, but it 
is doubtful if the company’s securities would sell much 
lower, even if a receivership were announced. The 
common stock, preferred stock and bonds have been 
selling on a receivership basis for some time. ; 

SOUTHERN PACIFIC. 

Excellent investment buying is going on in this stock, 
and good sized blocks are bought up at every reaction. 
No matter how the earnings may be in the next few 
months, investors for the long pull should make good 
money in this stock. 

TOLEDO RAILWAY & LIGHT CO. 

The 1907 business closed with net earnings of $1,022,- 
867, against $975,838 in 1906. This represents a gain of 
$47,029 in net earnings. However, the surplus, after 
charges, was only $314,901, against $466,231 in 1906, 
which represents a loss of $151,530 and explains why 
the dividend of 1 per cent. was not paid. 

ST. PAUL. 

The report of earnings for the first five months of 
the current fiscal year, as made to the Interstate Com- 
merce Commission, dispels the doubt entertained by 
many regarding the ability of this railroad to maintain 
its 7% dividend. The St. Paul has for some time ceased 
publishing monthly net earning reports, of which specu- 
lation has taken advantage to the detriment of the rail- 
road’s securities. The showing made in the official re- 
port, however, has inspired new confidence in these 


securities, which have recently been more depreciated 
than even a reduction in the dividend to 5% would have 
justified. Somebody must have picked up St. Paul very 
cheap and should make a nice profit on the stock. 





The Industrials. 


AMERICAN SUGAR. 

Most of the coverings of the shorts in this stock is 
over and the tendency promises to be a downward one 
from now on for some time. 

DISTILLERS’ SECURITIES. 

The new pool in this stock has not been able to make 

much headway. It is a stock of poor promise at present. 
- NATIONAL LEAD. 

The price of this stock around 38 indicates that the 
5 per cent. dividend will soon belong to the past. Yet, 
even in case of a reduced dividend, the stock looks 
cheap. It sold as high as 95 in 1906. Around present? 
prices the stock has probably discounted the worst that 
may be in store for the company. 

U. S. STEEL. 

The most important event of the coming week will 
be the quarterly statement of earnings of the Steel Trust, 
which will be made known at the directors’ meeting 
January 28. The earnings and unfilled orders on hand 
will be given out after the close of the market on that 
day. Steel men say that there will be no surprises in 
the statement, although the exact figures are not known. 
The earnings for the last quarter of 1907 will, it is said, 
show a substantial contraction and the unfilled orders on 
hand will show a decrease. Every day much gossip is 
printed concerning the steel and iron situation, and any 
one who takes the trouble to read the greater part of it 
cannot but be impressed with the variety of the informa- 
tion. While in New York it is claimed that shops are 
reopened and men are returning to work, Pittsburg re- 
ports fail to confirm it. It is claimed that all encourag- 
ing news are just given out to help the stock. The 
Steel Trust earnings in the last three months of each of 
the last three years before 1907 were as follows: 





4th quarter, 1904 .......0.0.0.0.0 $21,466,632 
4th quarter, 1905 ...cceccse 35,216,063 
4th quarter, 1906 ......... 41,750,126 


It is claimed that the earnings of the last quarter of 
1907 will not exceed $30,000,000. This would make the 
total earnings of the last four years as follows: 


BOOE cn cccccccccscvesseve $73,176,522 
BOGS nce cc eweccovanedsens 119,787,657 
BOO. vee cideess caeseeseuam 156,624,273 
BOG 4sdcndcoccscndacmuen 158,430,482 


This would not be a bad showing for 1907 if the im- 
pression were not prevailing that the first three months 
of 1908 will be bad months for the Trust, and this re- 
minds one that when poor conditions once set in the 
earnings are in the habit of falling off enormously. 

To earn the quarterly 1% per cent. on the preferred 
stock, the U. S. Steel Corporation much show a quar- 
terly surplus over fixed charges of at least $6,304,919, 
and predictions were freely made that in neither 
the month of December nor January was the required 
proportion earned. In the December quarter, after 
the trade reaction of 1903, the surplus for the pre- 
ferred stock amounted to only $2,230,775, and in the 
March quarter of 1904 to $4,606,593. Neither of these 
met the preferred dividend charge. In June of 1904, 
however, earnings were $9,082,563, and from that point 
on steady gains were shown. 

The cumulative preferred dividend of 7 per cent. per 
annum was not reduced or passed in the 1903-1904 
depression, nor at any other time, and will not be 
passed on the present occasion, the company’s accumu- 
lated surplus being abundantly sufficient to meet it. 

WESTERN UNION. 

This stock remains weak. We should not be sur- 
prised to see it considerably under 57. One must be 
possessed of great sanguinism to expect another dividend 
for some time to come. 
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BONDS AND REAL ESTATE MORTGAGES. 

Hardly a week passes that we don’t receive inquiries 
from subscribers asking whether the purchase of real 
estate bonds would not be preferable to that of railroad 
bonds, “which fluctuate too much.” Local bankers in 
many cities are pushing the sales of real estate mortgages 
just now, and it seems that investors having only a few 
thousand dollars to place are made to believe that there 
are no losses possible on real estate mortgages. 

A good first mortgage on well located business or 
residence property, or on a good farm, must always be 
considered a good investment. In many cases such a 
mortgage brings a higher rate of interest than a first 
mortgage railroad bond, but the difference is that real 
estate mortgages have no ready market, when their 
owner should by circumstances be forced to sell, while 
railroad bonds which are listed on exchanges have al- 
ways a market. People who think they have to invest 
for a number of years can afford to put their money in 
real estate mortgages, but those who may suddenly, 
either on account of business requirements or losses, be 
called upon to raise money, will do better if they put 
their money into easily marketable bonds. It is easier 
to collect interest on bonds by simply depositing the 
coupons, when due, in banks, just as checks are de- 
posited, while holders of real estate mortgages have in 
many cases either to send out bills for the interest or 
call for it. By this it can be seen that bonds are the 
more convenient form of investment. 

Insurance companies and savings banks usually invest 
the largest part of their funds in railroad bonds, on 
which they can easily get cash in time of need. 





THE BOLDEST BOND PROMOTION. 

In the history of fake bonds a case similar to that of 
the promotion of the Consolidated Steamship bond issue 
of $60,000,000 can hardly be named. The security for 
those $60,000,000 bonds were, as the report of the 
bondholders’ protective committee shows, the following 
stocks of rather dubious value and uncertain and fluctu- 
ating earning power: 


ee er 75,000 shares 
CS EE Peer 75,000 e 
Mneter® BOOGMERMIp Co... cccccccccccces 17,000 “s 
Metropolitan Steamship Co............. 17,000 se: 
PE TaaG iand dnd eis bene cedevenaenae 184,000 = 


Here were 184,000 shares, of a par value of $100 
each, representing a face value of $18,400,000, made the 
basis of a $60,000,000 bond issue. We don’t think 
any one will claim that these 184,000 shares have ever 
been worth $18,000,000. 





NEW YORK CITY BONDS STRONG. 

A feature of the bond market the past week, even in 
face of a reaction in prices of stocks, was the strength 
of New York City bonds. The 4%s are now quoted 108 
bid and 108% asked. 

These bonds hold strong, however, as a result of indi- 
cations that can be no longer concealed—of an abun- 
dance of money which is pouring back into bank vaults, 
and with its return is forcing interest rates down. 

That this would be one of the sequences of the panic 
was pointed out by the Financial World when these 
bonds were quoted around 103. 

When money becomes plentiful enough to bring lend- 
ers at a rate of interest around 4 per cent., and 
time loans are rapidly approaching that figure, a long- 
term 4%% bond of the first municipality in the country 
‘s not going to be lost sight of by any means. 

These bonds will increase in price in the ratio to which 
the rate of interest in the open market falls. 





BOND NOTES. 
—Roswell, N. M., will hold a special election on Feb. 
20, 1908, to vote on the proposition of issuing $120,000 
of waterworks bonds, $35,000 of sewer bonds, $10,000 
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street improvement bonds and $5,000 fire department 
bonds, a total of $170,000 in all. 

—Missouri Pacific bonds will be taken off the list of 
securities in which savings banks of New York are per- 
mitted to invest. The Attorney-General of the State has 
decided that only bonds of railroads which pay cash divi- 
dends of at least 4%, and have done so for at least five 
years, can under the law be considered legal savings 
banks investments. This is another blow to the Missouri 
Pacific, which will affect its credit and impair its ability 
to raise money for much-needed improvements. 
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Bonds, Wotes and Mortgages. 


WABASH-PITTSBURG TERMINAL BONDS. 

These bonds have in the last few days shown an alarm- 
ing weakness. The 4% first mortgage bonds have drop- 
ped from 56 to 47%, and the second mortgage bonds from 
18 to 11%. The slump was started by investors who had 
loaded up with these bonds two years ago and had to 
part with them now. That the railroad has not made 
money so far was known long before the preset slump 
started. That the industrial condition in Pittsburg, 
whose iron and steel mills furnish most of the tonnage of 
its railroads, will cause a good drop in the earnings of 
all railroads reaching that city, was to be expected. 

The last annual statement of the railroad, whose capi- 
tal stock is held by the Wabash Railway, and whose 
bonds are only held by the public, was issued late in 
1906, and comprised the fiscal year ended June 30, 1906. 
That year’s operations—the railroad’s first year— 
showed a net income of only $98,634 from operation. No 
statement for the fiscal year ended June 30, 1907, has 
been made public. We find, however, among the rail- 
road reports to the Interstate Commerce Commission, a 
statement covering the first five months of the present 
fiscal year, the time from July 1 to Nov. 30, 1907. 
That statement shows a net income of $413,074, or 
over five times as large in five months as that of the 
entire fiscal year ended June 30, 1906. Therefore the 
condition must have only improved. 

On the heels of the slump in the bond prices come 
rumors of a threatening receivership on account of the 
railroad’s floating debt, which is said to amount to over 
$6,000,000. It is not to be assumed that the creditors 
will force a receivership. They are, we are inclined to 
believe, not the kind of creditors who will press their 
claims under present conditions, as they have probably 
loaned their money not so much on account of the high 
credit of the company as on account of the faith in the 
future of the enterprise. It is not to be assumed that 
the Goulds, who have worked hard and fought hard to 
secure an entrance into Pittsburg, will endanger their 
achievement unless they are financially so crippled as to 
have become helpless. A receivership may lead to a 
loss of the property for the Goulds, which forms one 
of the most important links in their dream of a trans- 
continental railroad empire. It will hurt all their rail- 
roads—the Wabash, the Western Maryland, the Missouri 
Pacific and Western Pacific, just building toward the 
Pacific Coast. It may hit the credit of the Goulds so as 
to dismember their entire railroad system. They know 
what a great future the Wabash-Pittsburg Terminal has, 
if permitted to work it out; they know of what im- 
mense value the position in Pittsburg is, and they also 
undoubtedly know that they have more at stake in the 
fate of the Wabash Pittsburg Terminal than all the 
bondholders combined. It cannot be assumed that the 
Goulds can let worst come to worst. They will probably 
bend all their energies to avoid a receivership. They 
know well that the property is by far more valuable than 
expressed by their present alarming low prices. 








WESTINGHOUSE COLLATERAL SIXES. 

The plan of reorganization and adjustment of debt of 
the Westinghouse Electric Manufacturing Co., which has 
just been made public, proposes to the holders of the 
$6,000,000 collateral three-year 6% notes, brought out 
last August by Kuhn, Loeb & Co. and eagerly purchased 
by investors at 971%, to exchange a modified three-year 
note of substantially the same tenor, the same date of 
maturity, bearing the same rate of interest, and secured 
by the same collateral, providing that in case of any de- 
ficiency of principal and interest after the collateral be- 
hind these notes is sold, that they will share pro rata 
in the lien on the property mortgaged or pledged under 
the plans of reorganization as security for the proposed 
$35,000,000 bond issue. 

As it is, these 6% collateral trust notes are already 
amply secured. These notes are as safe to-day as they 
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were on the day of their issue, only a little cheaper, sell- 
ing around 85. The interest due on Feb. 1, 1908, will be 
promptly paid. But by depositing their notes as recom- 
mended they help put the company on its feet without 
changing their position at all as creditors, and also come 
under the protection of the proposed mortgage. 

On the other hand, the convertible bondholders will 
secure a much better security, for the new bonds are an 
underlying lien on the entire property of the Westing- 
house Company not now encumbered. It is to their 
benefit to deposit the bonds in the depositories selected 
by the committee, subject to the committee’s plans. 
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New York anp Cuicaco, SATURDAY, JANUARY 25 
THE WAYS OF THE SWINDLERS. 

The anonymously written postal card, which we re- 
produce herewith, was sent last week to every advertiser 
in the Financial World. These cards bear no date, but all 
of them were mailed through the Wall St. station of the 
post office. 








Dear Sir: 


You are advertising in 
the "Financial World." We 
also patronized them and suf- 
fered heavily before learning 
of their association with 
the 520% Miller Syndicate, 

E. S. Dean and other noto- 
rious swindles. 

Better investigate. 


A. Loser. 








This anonymous campaign of lies and slander, like all 
similar efforts that the Financial World has been a tar- 
get for for five years, is but another splendid tribute to 
the excellent work it is doing in cleaning out financial 
circles of get-rich-quick swindlers. If this paper’s ex- 
posures did not prevent an increasing number of people 
from becoming their victims it is needless to say they 
would not ferret out, like a band of Sicilian bandits, un- 
derground channels from where they can use their stil- 
ettos without fear of discovery. 

But get-rich-quick promoters of the type of Wisners 
can be saved all the trouble they go to to injure the 
Financial World. All they need to do is to send their 
attacks to our office (they finally reach there, anyway). 
We should be more than pleased to publish all their lies 
and slanders as proof that every day the Financial World 
is bringing them nearer to the strong arm of the law. 

In the meantime, if it brings them any comfort for 
their loss of loot, they can associate this paper with Met- 
ropolitan Traction scandal, the Consolidated Steamship 
bubble, bank looting or any other financial swindle, for 
there is no license on lies and no way to stop liars who 
add to their character that of slinking cowardice which 
can only move under the cover of darkness. 


T. W. LAWSON AS SPECULATOR. 
Another Slaughter of Foolish Investors. 

In advertisements which T. W. Lawson of Boston 
published in papers all over the country last Monday, 
January 20, at the expense of probably $2,000, invit- 
ing investors ‘“‘to get aboard’ with him in Nevada-Utah, 
he said among other things: 


is is a bull market. Make no mistake. A runaway bull 
market. Keep on buying Nevada-Utah with your orders lim- 
ited at, gay, 7, for to-day. Continue to pay for it, putting into 
your own name and sending me your proxies, and pay no atten- 
tion to the disinterested (?) advice of the Wall Street and 
State Street know-it-alls. First make up your mind whether 
you wish to go into stocks, and then decide whether my advice 
—that there is less risk with larger chances of profits in 
Nevada-Utah than in any other stocks on the list—is sound. 


On the very day this advertisement was published all 
over the country, the “rumaway bull market’ predicted 
by Lawson began to collapse. Those who kept on buy- 
ing Nevada-Utah, say at 7, the following day saw the 
price of the stock down to $5, a tremendous slump for 
such a cheap stock. 

Is not the suspicion justified that Lawson, while he 
advised purchases, sold considerable of the stock which 
he had acquired, probably around 3, and that he has 
made big profits on those poor fellows whom he lured 
into the purchase of his favorite stock? 

Those who followed T. W. Lawson’s advice last year 
only met with heavy losses. Last summer he advised 
in his advertisements to buy stocks, and hardly had his 
advice appeared when stocks began to slump. When 
St. Paul sold around 130 he advised the purchase of 
the stock for an advance of 40 or 50 points. Is it, in 
face of the unpleasant and costly experience of those 
who followed him, surprising that one of his followers 
stated in a letter to Everybody’s Magazine: ‘I have 
read all he has written; I have followed his advice in 
the stock market and have lost heavily. ‘‘Success* 
Magazine is already making out a very strong case— 
that on all his market predictions “he has shown less 
intelligence than an Office boy.”’ 

Yet, this poor judge of the stock market has made 
millions. But how? Not by speculating in the stocks 
that have a general market, but by manipulating a spe- 
cial stock of his, like Trinity or Nevada Copper. Prob- 
ably by buying first on the quiet, and then, by creating 
by his extensive advertising a demand among inexpe- 
rienced people, unloading on them at high prices what 
he bought at low prices. 

In the general market he has always shown, as can 
be seen by the statements in his advertisements, less 
intelligence than an office boy. But he knew how to 
manipulate the stock of obscure concerns to his own gain. 
Any intelligent man can form his opinion as to what 
kind of a game the virtuous Lawson is running. His 
followers, who have bought Trinity, for which a price 
of 75 has been predicted, have lost enormously. They 
are now losing in Nevada-Utah. They will lose in Bala- 
klala. We don’t believe that T. W. Lawson so far has 
lost a cent in these speculations. 

January 22, in his advertisements headed ‘‘Buy Ne- 
vada-Utah Now,”’ Lawson proclaimed: ‘“‘The market will 
turn to-day. When it does the cautious buyers of Nevada- 
Utah will become aggressive, and the market being 
cleaned up of stock, they will have to get their reaching 
boots on.” 

The market on that day did not turn upward, as pre- 
dicted by Lawson, and Nevada-Utah dropped further 
down the very same day. But Lawson considers the pub- 
lic idiots and has said so. Only idiots, however, will act 
on Lawson’s frantic advice to buy Nevada-Utah. 





HE HAS NOT TAKEN AN AIRSHIP. 

A few few weeks ago we told how the National Airship 
Co., of Portland, Oregon, was promising unusual divi- 
dends to be earned by running a passenger airship daily 
between Portland and San Francisco. The federal 
authorities are now after the promoter, who has disap- 
peared, taking with him nearly $250,000. He has not 
taken an airship to get away from the authorities, but a 
plebeian railroad train. 
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AMERICAN SMELTING & REFINING. 

No other industrial stock has for days shown such a 
decided weakness as this. Although it is said that the 
constant drop in the price was principally due to the 
conviction that the dividend of 8% cannot be maintained, 
this can hardly have been the real depressing force, 
for it was used weeks ago, and at that time failed to 
exert that destructive influence which the stock has 
been exposed to of late. 

Long before the stock began to drop back from its 
recovery from 59 to 79 it was known that the company 
suffered from the depressing condition of the copper 
industry, that it has enormous quantities of silver on 
hand and is threatened with serious competition. What 
put the stock down were probably two influences: First, 
sales of large blocks, which at the time of the money 
panic were taken over by banking interests from specu- 
lators who could no longer finance their holdings, and 
that the stock so taken over has recently been coming 
upon the market. The theory is plausible. Assuming 
that banking interests took over stock in the way spoken 
of the probability is that they did so not with a view to 
permanent investment, but for the purpose of stopping 
demoralization and with the intention of selling out on 
the first favorable opportunity. Such an opportunity 
presented itself in the last few weeks. If the stock was 
really taken over all that followed was perfectly logical. 

Second, the dissolution of the underwriting syndicate 
of the stock of the Smelting Securities Co., of whose 
$50,000,000 issue only one-half has been disposed of 
and the other half has to be taken care of by the under- 
writers. That the Guggenheims, who were considered 
enormously rich, could not themselves absorb the securi- 
ties, has probably impressed speculators with the idea 
that the people who used to manipulate the stock have 
suffered to such an extent as not to be able to give any 
support to their securities and that the days of wild 
fluctuations were over. 

On a further good drop the stock will become attrac- 
tive. The present conditions in the industry from which 
the company has suffered cannot last long, and then 
when they are over, the stock should see better prices. 





AMERICAN TELEPHONE & TELEGRAPH CO. 

A brokerage house has recently issued an exhaustive 
circular on the American Telephone & Telegraph Co. in 
which it is set forth that earnings in 1907 were equiv- 
alent to more than 9% per cent. on the entire capital 
stock outstanding, although 50 per cent. of the recent 
issue of $22,000,000 was not payable until last October. 

Next to its large earning power the strongest point 
about Telephone is its financial condition. In sharp 
contrast to most large corporations, American Telephone 
provided for its needs early in 1907, so that the money 
squeeze did not embarrass it in the slightest. For the 
past three years the earnings have been as follows: 


1907. 1906. 1905. 
Estimated. 
ae es $28,000,000 $24,526,098 $21,712,831 
Net income 21,700,000 18,259,349 16,612,720 
Int. charges .. 7,000,000 5,288,413 3,578,682 
Pee 14,700,000 12,970,936 13,034,038 


The company closed the year with a cash balance in 
the neighborhood of $18,000,000 and clear of floating 
debt, the twenty-odd millions of debt reported on Dec. 
31, 1906, having been either paid or funded. Next July 
$10,000,000 Bell Telephone 4s mature. Large blocks 
of these have already been bought in, and to retire the 
balance the company has the large cash resources noted 
above. 

While the increase in business in 1907 was not quite 
as large as that in 1906, the industrial depression and 
the money squeeze, instead of being a hindrance, have 
indirectly been a positive help, as they have made it 
practically impossible for competitors to finance their 
needs. A comparative statement for 1907 of the Ameri- 
can Telephone and its competitors would probably show 
one of the greatest gains ever recorded for it. 


Tnere is one other factor not often mentioned, but 
which has always been insisted upon as going to play an 
extremely important part in the long run, and that is the 
extremely liberal policy of the American Telephone com- 
pany in the matter of maintenance. Out of every dollar 
of gross earnings the company puts back into its plant 
over 33 1-3 cents, which compares with 5 to 15 cents 
for the largest of its competitors. In his statement Nov. 
15 President Vail says that $2,000,000 more was. spent 
for maintenance in 1907 than in 1906. 

Finally, it should be remembered that as the American 
Telephone and Telegraph is largely a holding corpora- 
tion, the income reported above does not by any means 
represent the full earning power behind the stock. There 
are, in the treasuries of the subsidiary companies, large 
undivided earnings, which, if added to the above amount, 
would increase the dividend earned on the stock by fully 
2 per cent. 





BEDBUGS NOT INCLUDED IN THE ASSETS. 

Spencer Leasing Co. Will Invest Your Money in New 
York Furnished Apartments and Pay 3% a Month 
in Dividends. 

The gold mine right in New York, about which A. B. 
Spencer & Co., Mills Building, have been mysteriously 
talking in the circulars they have sent broadcast, proves 
to be a scheme to rent out furnished apartments in New 
York City. The scheme is so good that the company 
has already paid one dividend of 3%, in December, an- 
other will be paid in January, and regular dividends of 
the same amount are promised monthly, although, sv 
far, according to Spencer & Co.’s own statement, only 
one furnished apartment has been fitted up amd rented. 

Of course, very little time is spent in describing the 
kind of assets which are going to secure the investors; 
that is not what these great bubble blowers are after. 
What they want in a hurry is foolish people’s money, 
and that is much easier getting when paying big divi- 
dends, whether they are earned or not. 

The bedbugs which will infest the furnished apart- 
ments these people will fit up to make some kind of a 
showing to investors may not be included in the assets, 
but we warrant that they will have a far more enjoyable 
time than the dunces who put their money into any 
such proposition as this. 

Possibly the next get-rich-quick scheme that these 
fertile promoters will originate will be an employment 
agency to lease out nurse girls to Brooklyn mothers. 
There are about 200,000 of them, and, if they would 
rent a nurse girl at 50 cents a day, would realize a gross 
profit of $100,000 a day. Sounds just as plausible, 
don’t it? 





THE EX-SALVATION ARMY CAPTAIN’S PROMOTIONS. 

In reviewing the history of Goldfield and the causes 
that led to the present struggle of the Western Federa- 
tion of Miners with the mine owners, a correspondent of 
the New York Herald tells the following story, which 
relates to ex-Salvation Army Captain Brewer: 

“The man who thought he saw millions in sight spent 
what money he actually had with the lavishness of a 
millionaire. One man’s career was typical. Coming to 
Goldfield with the Salvation Army, he doffed the uni- 
form soon after arrival and became a promoter. He sold 
beautifully engraved stock certificates in mining prop- 
erties, set up magnificent offices with furniture that 
would make the fillings of the average New York bank 
look cheap, built the finest houses in Goldfield, bought 
automobiles, entertained lavishly, especially if his guest 
was in a receptive mood as to Goldfield stocks; was 
elected president of the leading civic organization, and 
juggled millions in his conversation as blithely as most 
persons do pennies. 

“Then the explosion came, and with it return to the 
Salvation Army as a safe meal ticket. For all this Brew- 
er’s victims back East paid.”’ 

The correspondent of the New York Herald, however, 
does the Salvation Army an injustice when he says he 
returned to it. He was long ago thrown out of the Army. 
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The Metal Market. 


On the Curb Market. 





THE COPPER SITUATION. 

While cheap money has during the last few weeks 
encouraged speculation in copper and all other metals, 
it has so far had hardly any effect on the consumptive 
demand for copper, and the outlook for the near future 
is far from being encouraging. Although many mines 
are closed, the production of copper is still ahead of 
the present consumption. This makes a hopeful view 
of the near future impossible. In view of this the boom 
in copper stocks cannot be considered justified. It was 
an artificial one to enable people to unload stocks on a 
confiding public. Some of the cheap copper stocks 
have experienced substantial advances which will cause 
only losses to those who have bought the stocks at their 
recent high prices. The Cole-Ryan combination has 
been most active in working up its stocks, which even 
at their recent low prices were high, considering the 
enormous water in these companies and the depressed 
condition of the metal market. Here are the advances: 


Latest Low 
High Prices. in Oct. Apprec. 
OE 50 30 $9,300,000 
Calumet & Arizona .....110% 89 5,000,000 
Superior & Pittsburg ... 14% 7% 10,500,000 
Greene-Cananea ........ 8% 5% 10,312,000 
Butte Coalition ......... 18% 10 10,375,000 
EE ee ae eee $45,487,000 


No sane man will believe for a moment that condi- 
tions have improved to such an extent as to represent 
an increased value of these properties by almost $46,- 
000,000. It must be doubted whether these properties 
are worth $60,000,000 in all. 

Another flagrant price inflation of recent days was 
that in the stock of the Newhouse Mining Co., from 6 
to 8%. There is hardly a good reason why the stock 
should sell even at 6. 


GREENE-CANANEA, 

Shareholders of the Greene Consolidated Copper Co. 
who have refused to go with their stock into the merger 
have ascertained that Col. Greene has mixed matters 
up so as to hit the merger hard. The Greene-Cananea 
had to pay some of Col. Greene’s notes and is not yet 
through. The Greene-Cananea seems to have tied up the 
$5,000,000, which it had a year ago, by paying $1,500,- 
000 to meet a floating debt, $1,250,000 for supplies, in- 
cluding timber, and has now little cash left to do busi- 
ness with. The prospects of the Greene-Cananea share- 
holders are not very flattering. 


BRITISH COLUMBIA. 

This company’s copper output in 1907 amounted to 
8,119,502 pounds. The production took place under 
abnormal conditions, as the company had to pay the 
highest wages, suffered from a coal famine and a strike. 
But for these impediments the production would prob- 
ably have amounted to about 12,000,000 pounds. On its 
actual output the net earnings were about $700,000, 
equal to $1.35 per share on the 516,160 shares of $5 
each. This was a good profit, which explains the 
strength of the price of the stock. At this rate of earn- 
ing there is a probability that the dividends on the issue 
may be resumed. Last spring the company disbursed a 
regular quarterly dividend of 10 cents and an extra divi- 
dend of 8 cents, which was passed after two payments. 


COBALT IS THE POOR MAN’S CAMP. 

Unusual exaggerations are indulged in by H. E. Ste- 
phenson & Co., brokers, of Boston, Mass., to induce 
investors to buy stock of the Silver Leaf Mining Co., 
which they say is the best investment in the whole Cobalt 
camp. The stock is offered at 15 cents a share, but if 
investors don’t hurry it is liable to jump sky high. 

With the statement of these brokers that Cobalt is 
the poor man’s camp, we quite agree. We don’t know of 
any mining camp that in the last eighteen months has 
reduced so many thrifty people to paupers. 


MANUFACTURING ENTHUSIASM ON THE CURB. 

They have found a foetus for a boom on the Curb. 
While it is as yet a very sickly thing, the whole Curb 
market has taken upon itself the devoted task of being 
its mother and is nursing it overtime to raise it to a 
lusty manhood. 

All the while the public looks hesitatingly on at all 
this excitement, mindful of the fact that it was only a 
short year ago when a boom dragged them into a mael- 
strom of inflated securities, between the high prices 
which they cost them and for what they sell now there is 
an aching void. 

Already this manufactured enthusiasm has run Chicago 
Subway up to 17%, although the gross earnings for 1907 
of this watered elephant were only $249,000; Nevada- 
Utah, a Lawsonian pet, has been advanced to 5, Greene- 
Cananea to 8%, Goldfield Consolidated to 6, Cobalt Cen- 
tral to 27, Bay State Gas to 1, and likewise others as 
“desirable” investment securities to higher prices. 

Whether all this enthusiasm, generated by a great am- 
bition to create another barbecue where, on spits of 
which they can again brown well the lambs for the feast, 
is going to succeed remains to be seen. 

But in the mean time there are thousands of investors 
who have acquired great wisdom by their unfortunate 
experience in the last boom who are anxiously hoping 
that under the leadership of Lawson the boomers’ efforts 
to work up another boom will succeed, so that they can 
hand back their stuff somewhere near the prices they paid 
for them 

In this respect, at least, the present manufacturers of 
enthusiasm on the Curb carry with them the approval of 
a public that is not at all disinterested in their welfare— 
for they have something to give them at the right mo- 
ment. 

THE NEVADA-UTAH WASH SALES. 

Since T. W. Lawson started his campaign in Nevada- 
Utah Copper, at least one million shares must have 
changed hands. A Boston paper charges that an enor- 
mous percentage of these sales were only wash-sales, 
that is, fictitious and fraudulent sales, and states as 
follows: 

“A great effort is being made to make it appear that 
the public is a heavy purchaser of Nevada-Utah stock. 

“Every possible inducement is being held out to the 
curb brokers to force activity in this issue, but it Is 
estimated that considerably more than 50% of the 
alleged sales are what is commonly known as wash 
sales. 

“The latest scheme of the Nevada-Utah boomers is 
to pay a bonus to some of the brokers of $1 per hundred 
shares for every hundred shares of Nevada-Utah stock 
the broker takes to himself. This is another method of 
laundry work new to the curb, but it has proved rather 
profitable to some of the brokers.”’ 

CURB NOTES. 

—The boom in Nevada-Utah was only short-lived. A 
few injudicious investing people have been hit, but T. W. 
Lawson has not lost confidence. 

—British Columbia Copper, since it advanced from 3 
to over 5, has been able to maintain its price recovery 
even in adverse markets. 

—Nipissing shows no life. All press notices about 
this ‘‘wonderful company” fail to do the work. 

—Chicago Subway has again collapsed. After being 
worked up to 20 it has dropped to 17%. The stock is 
not worth 10 per cent. of the price at which it is selling 
now. 

— Dominion Copper has had a nice recovery within a 
short time. The stock has advanced from 1% per cent. 
to about 2%. This is a good gain for such a cheap 
stock. 

-—New faces have, so we are told in press reports, 
made their appearance on the Curb. These new faces 
will in due time disappear and with them also the money 
of many investors. 
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WEEK’S FINANCIAL CHRONOL- 
OGY. 
Saturday, Jan. 18. 

The Associated Bank statement 
shows another substantial increase in 
surplus. 

Stock market is strong. 

Monday, Jan. 26. 

American Smelter breaks over 5 
points on renewed liquidation. 

Foreign exchange reaches gold ex- 
port point. 

Market irregular. 

Supreme Court of Pennsylvania 
holds the two-cent-rate law enacted 
by the State Legislature as uncon- 
stitutional. 

Tuesday, Jan. 21. 

Sharp decline in prices of stocks. 

Westinghouse reorganization to be 
effected by the creation of a $35,- 
000,000 bond issue. 

All but $19,000,000 of Clearing 
House certificates the New York 
banks issued during the panic have 
been retired. 

Wednesday, Jan. 22. 

Ex-Secretary Shaw, President Car- 
negie Trust Co., to resign. 

Speyer & Co. offer an issue of $6,- 
000,000 Chicago, Rock Island & Pa- 
cific trust and refunding 4 per cent. 
bonds. This is the first public of- 
fering of bonds in many months. 

Morris K. Jesup, the well-known 
New York financier, expires from 
heart disease. 

A small Pittsburg bank closes. 

Thursday, Jan. 23. ' 

The Bank of England reduces its 
discount rate from 5% to 4% and the 
Bank of France from 3%% to 3%. 

Call money touches the low mark 
of 1% %. 

Stocks are irregular. Another 
drive at Smelters the day’s feature. 
Friday, Jan. 24. 

Delaware & Hudson sells $10,000,- 
000 5 per cent. one-year notes. 

Missouri Pacific issues $6,000,000 
collateral trust convertible two-year 
6 per cent. notes to refund an equal 
amount of notes maturing Feb. 5. 

Stock market weak. 

Good bank statement anticipated. 


COLUMBIA TRUST CO. ELECTION. 

Howard Bayne, son of S. G. Bayne, 
president of the Seaboard National 
Bank, was elected vice-president of 
the Columbia Trust Co. on Wednes- 
day, Jan. 22, to fill the position made 
vacant by Clarke Williams, who is 
now State Superintendent of Banks. 
All the other officers and directors 
were re-elected. 


LEHIGH COAL & NAVIGATION CO. 

A very comprehensive circular, 
describing in detail the Lehigh Val- 
ley Coal & Navigation Co.’s_ coal 
lands, railroads, canal, the company’s 
progressive development, value of its 
properties, and the intrinsic worth of 
its stock, and in addition pointing 
out the prospects of increased divi- 
dends, has been published by Edward 
B. Smith & Co., bankers, of 27 Pine 
St., New York City. 





WHO HOARDED THE MONEY? 

The individual deposits in the 
6,625 national banks of the United 
States were, on August 22, 1907, 
$4,319,035,403, and Dec. 3, 1907, 
$4,176,873,717, which represents a 
decrease of $192,161,686. 

In the New York trust companies 
there were on deposit, Dec. 19, 
$509,042,000, against $865,834,000 
on August 22, 1907—a decrease of 
$233,760,000. The suspension of 
currency payments came so suddenly 
that the masses had no time to with- 
draw and hoard cash. The rich men 
were evidently the ones who pro- 
vided themselves with large amounts 
of cash, and later made money on 
the premiums they got on it. 


THE NEW BANKERS’ CURRENCY 
BILL. 


The plan of the Currency Commis- 
sion of the American Bankers’ As- 
sociation submitted to Congress will 
undoubtedly be weighed against the 
Aldrich bill pending before the Sen- 
ate, as it represents the best thought 
of representative and practical bank- 
ers. It embodies the result of a con- 
scientious and protracted study of the 
whole situation. Though in the main 
it is a copy of the measure which 
was recommended to the business 
community and Congress fourteen 
months ago, it also takes cognizance 
of recent experience. It is an at- 
tempt to provide a satisfactory mean 
between the new, needlessly compli- 
cated Fowler bill and the much-crit- 
icised Aldrich bill. 

It provides for the issue of ‘‘guar- 
anteed credit notes” by banks having 
a 20 per cent. surplus, and makes 
these notes a prior lien on the gen- 
eral asset of the issuing bank and 
on the statutory liability of its share- 
holders. The total amount of the 
notes of any bank, bond-secured and 
credit, are not to exceed the paid-up 
capital of the bank. The tax on the 
guaranteed credit notes is not uni- 
form, but progressive. On any 
amount up to 25 per cent. of a bank’s 
capital the tax is 1% per cent. upon 
the average amount in circulation 
during the preceding half year. Upon 
a further issue, up to 12% per cent. 
of a bank’s capital, the tax is made 
2% per cent. A reserve in lawful 
money of 25 per cent. is to be re- 
quired of banks in reserve cities, and 
of 15 per cent. in other cities, against 
such guaranteed credit circulation 
(this feature, by the way, needs fur- 
ther elucidation), while the taxes 
upon the new notes are to constitute 
a guaranty fund for the redemption 
of notes of failed banks. 

There will probably be little dis- 
position to question the safety of the 
credit notes contemplated by this bill. 
The prior lien feature, the reserve 
and the redemption fund, with the 
other restrictions and conditions, are 
obviously intended to satisfy com- 
pletely the natural demand for abso- 
lute security.—Chicago Tribune. 





The stock market now affords 
exceptional opportunities for the 
purchase of high class railroad and 
industrial shares. 

At present level of prices a return 
of from § to 8 per cent. can be ob- 
tained on conservative investments. 

Correspondence invited. 


Schmidt & Gallatin 


Members New York Stock Exchange 
iif Broadway, N. Y. 


Careful attention given to small 
as well as farzve accounts 


FREE Just Published FREE 


INDUSTRIAL QUOTATION RECORD; 
over 150 pages deveted to detailed inferma- 
tion cevering all the —_— industrial 
securities dealt im in the nited 
giving high and low daily fer the 
month, monthly fer the past year, and 
yearly for several years Alse high 
and low for the past 2, 5 and 10 
Table showing decline in stecks and market 
value depreciation, as well as a mass ef 
— valuable infermation fer investers and 
tra 

WE DEAL IN FRACTIONAL LOTS. 
WE ISSUE A DAILY MARKET LETTER. 
All the above sent free upon OF eo 
WRITE TO-DAY. A POSTAL WILL DO. 


J. F. PIERSON, Jr., & CO. 


MEMBERS N. Y. STOCK EXCHANGE, 
66 BROADWAY, NEW YORK. 


Merchants Natienal bank 


a 


Resources, $30,000,000. 
1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 


Brokers 
GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 


Mem f the Chicago Board of Trade and 
we eS York Produce Produce Exchange 


THE KANSAS CITY, MEXICO & 
ORIENT RAILWAY. 


FIRST MORTGAGE 4% BONDS. 


The february Coupons of the Kansas City, Mex- 
ico & Orient Railway Co.’s 4% first mortgage 
gold bonds will be paid upon presentation on or 
after February lst, 1908, at the American Ex- 
change Nationa] Bank, New York City. 


THE KANSAS CITY, MEXICO & ORIENT 
RAILWAY Ov. 


A. E. STILWELL, President. 

















OFFICE OF 
NEVADA-UTAH MINES AND SMELTERS 
CORPORATION 
100 Broadway, New York. 

Notice is hereby given that for the purposes 
of the Annual Meeting of the Stockholders 
of this Corporation, to be held at Corpora- 
tion office, 281 St. Johns St., Portland, Cum- 
berland County, Maine, on Wednesday, Feb, 
12th, 1908, the Stock transfer books will be 
closed on Friday, Jan. 31st, 1908. at 12 
o'clock noon, and remain closed until Thurs- 
day, February 13th, 1908, at 10 o’clock A. M. 

Cc. J. CAUGHEY. Secretary 








THE REAL WORTH OF READING 


is demonstrated by an illuminating article 
on ** THE READING SYSTEM”’ by 
John Moody in the January issue of 
MOODY’S MAGAZINE, now ready. This 
is the first of a series of articles on the 
Rise, History, and Expansion of the great 
Railroad Systems of America, under the 
general title of ‘The Romance of the Rail- 
ways.’’ In the February issue an article 
on the Union Pacific System will appear. 
MOODY’S MAGAZINE is a national 
investors’ monthly of high character. Copies 
ean be had at the New York office, 35 
Nassau Street, or thru your news dealer. 


SUBSCRIPTION $3 PER YEAR. 
SINGLE COPIES 25 CENTS. 
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Grains and Cotton. 


COTTON. 

So far the bull clique in cotton has not made the spec- 
tacular success that was expected from a leader whose 
star once shone very brightly, nor are there any en-, 
couraging signs that he is bringing to the movement 
a large public following. 

But, on the other hand, the bull clique has opposed 
to it operators just as powerful and resourceful who 
don’t welcome at this time any frenzied bull specula- 
tion, but prefer the market to legitimately find its own 
level. They have had the advantage this week. 








WHEAT AND CORN. 

The tremendous efforts of Liverpool wheat speculators 
to depress wheat prices have had only a temporary effect. 
They have rather helped the bulls by creating an in- 
creased short interest, which will have to cover. After 
driving May wheat in Chicago back to 101%, a recovery 
set in which put the price up again to over 102. The 
claim that the abundant crop of Argentine will lower 
prices is offset by the fact that what wheat Argentine has 
to sell is too small a quantity to satisfy the enormous 
shortage in Europe. Our export has dropped off because 
holders are firmly believing that prices will not go down. 
Supplies in the Northwest are the smallest in three years, 
and this can hardly be considered an indication of lower 
prices to come. The wheat bulls are just as hopeful as 
they were weeks ago. They feel that the accumulating 
short interest will soon help them considerably. Corn 
has stubbornly resisted all bear attacks and shown sur- 
prising firmness even when wheat showed weakness. 





MAKEEVERS’ “SHREWD INVESTORS.” 
Makeever Bros. have started again to secure new vic- 
tims for their get-rich-quick schemes. Here is their 
latest advertisement: 


SHREWD INVESTORS. 
We know a mining investment which will show tremendous 
returns if bought now. 
MAKEEVER BROS,, 170 Broadway, New York. 


For years the Makeevers have held out to investors 
“tremendous returns.’’ Six years ago they sold under 
similar promises the stock of the Mount Shasta Gold 
Mines Company at 75 cents a share. Investors who were 
caught lost their money. Five years ago they offered 
the stock of the Idaho Gold Mines Development Company 
at 50 cents a share, stating that the proposition was of 
such a safe character that ‘“‘the most sacred trust funds” 
could be safely invested in them. Today the stock can 
be had for 7 cents a share, and will turn out a loser even 
at that price. What has become of the Montana-Over- 
land, which they advertised as “the richest and greatest 
of their mines?’”’ Among the records of the New York 
courts is a sworn statement of one of their agents, who 
sued them, that one of the Makeevers had confessed to 
him that their statement about “the richest and greatest 
of their mines’’ was untrue. Not one of the numerous 
mining propositions which they have organized has been 
anything else than a pipe-dream. 





GRANITE LIGHT & POWER CO. 

While this company, which has an office in the Wo- 
man’s Temple Bldg., Chicago, may not, as it says, be 
pessimistic, we are very much afraid that it will find 
out that the investors are. 

The money market has been so thoughtless in growing 
scarce of liquid funds that it has compelled the company 
to sell 10,000 shares for only 50 cents a share, although 
the stock has a par value of $5.00 a share. 

The stock at this price is pointed out as an extraordi- 
nary opportunity, for it should sell in a few months for 
its par value. Why? Merely because the first dividend 
is likely to be $5 a share on ten shares. 

The company must raise $5,000 at once so that it can 
proceed with the plant. 

If the company don’t succeed in raising it, we suppose 
dividends then will be created out of wind. 








CRAIG & JENKS 


27 WILLIAM STREET, NEW YORK 


Cotton Merchants 


EXCEPTIONAL FACILITIES FOR 
HANDLING COTTON ACCOUNTS 








ARREST AND THE CHARGES 

AGAINST HIM. 

In our last issue we told of the arrest of Charles A. 
Stoneham, president of O. T. Jonasson & Co., on a 
charge of converting another man’s mining stock to his 
own use. The charge throws some light as to why 
last year Jonasson & Co. advertised to loan money at 
6% on mining stock. It is made by one Ernest S. 
Webster, a farmer, of Whiting, Vt.: 

Webster says that Stoneham,as O. F. Jonasson & Co., 
advertised widely that he would loan at 6% upon any 
listed stock two-thirds of the value and would hold 
the stock thus loaned upon for ninety days or six 
months, or until the borrower desired to pay off the 
loan. Webster says that on May 30, 1907, he had 1,000 
shares of Francis Mohawk and Leasing Company stock, 
certificate 1194, on deposit with D. Mackenzie & Co., 
of Goldfield, as collateral for a loan of $400. Webster 
was paying the Mackenzie firm 15% interest, and when 
he saw the advertisement of O. F. Jonasson & Co. offer- 
ing to loan at 6% he wrote to that concern that if it would 
send the Goldfield firm $415 to pay the loan and inter- 
est he would give his consent to the transfer of the 
stock from D. Mackenzie & Co. to O. F. Jonasson & Co. 
A few days later the change was made. 

He learned later that on June 20 the defendant with- 
out any authority or right sold certificate 1194 of the 
Francis Mohawk stock on the San Francisco Exchange 
for $984.90. On the day the stock was sold the affidavit 
says, the defendant wrote Webster as follows: 

“We are inclosing a new note and would request that 
you sign same. We also wish to call your attention to 
the fact that the Mackenzie Company charged you $15 
interest in your note; this is a very high rate, and we 
also wish to call your attention to the fact that our 
interest charge is 6% on all loans.’ 

Webster’s complaint says that the note in question 
gave the defendant authority to sell and transfer the 
stock at public or private sale at the option of the de- 
fendant, while the note he had signed gave the defendant 
no right to dispose of the stock. He declined to sign it. 
He says that although the Francis Mohawk stock had 
been sold on June 20 he received from the defendant 
a dividend of $100 on the same on or about July 1, 
which was sent him for the purpose of persuading him 
that his certificate of stock was still in his hands. He 
wants his property back. 

The affidavit of D. Mackenzie says that his company 
had the Francis Mohawk stock on June 1 last, and in 
accordance with Webster’s orders turned it over to 
Jonasson & Co. Immediately thereafter, on or about 
June 20, 1907, the certificate was sold on the San Fran- 
cisco exchange for $984.50, delivered to D. Mackenzie 
& Co., and transferred to one of that company’s clients. 

These charges show that the advertising of 6% loans 
was only a scheme to get stocks and to turn them into 
money. Jonasson & Co. must have been hard pressed 
for cash and adopted that scheme to get hold of salable 
securities in order to convert the difference between the 
amount of the loans and what they got for the stock to 
their own use. F 

Jonasson & Co. are now “curb brokers” and advertise 
to execute orders on the curb. Their reliability can 
be judged by the above charges that have led to Stone- 
ham’s arrest. 


“JONASSON’S” 
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THE PENN-WYOMING COPPER COMPANY. 
Who Is Not Telling the Truth? 

In an official advertisement the Penn-Wyoming Copper 
Company states that in 1907 it produced 2,402,985 pounds 
of copper in 90 days and made a profit of $175,000 on 
it, in a copper market under 15 cents a pound. If that 
profit has been really made, then the profit was a little 
over 7% cents per pound in a 15-cent copper market. 
This means that the cost of production was only 7% 
cents per pound, which every one knows cannot be so. 

We have before us a statement of Mr. Henry C. 
Beeler, State Geologist of Wyoming, concerning the cop- 
per production of his State in 1907. According to that 
report the entire copper production of Wyoming in 1907 
was only 2,350,000 pounds, or 52,000 pounds less than 
the Penn-Wyoming claims to have produced in 90 days. 
As there are other mines in Wyoming and the State 
Geologist has no mining stock for sale, somebody is evi- 
dently telling a falsehood. The same people who have 
wrecked the company, whose successor the Penn-Wyo- 
ming Copper Company is, are on top in the management 
of the Penn-Wyoming. So far investors in the stock have 
lost their money, as they cannot get for their stock one- 
third of what many have paid for it. 





CHICAGO SUBWAY. 

If this stock, which is traded in on the New York 
Curb and also on the Chicago Stock Exchange, were 
not manipulated the showing of earnings for the last 
three years would have knocked the price down.- The 
showing is as follows: 


1907. 1906. 1905. 
ER SERRE ee SR yan $19,799 $8,593 227 
ED 5 Cake ado ow pane see eh anil 17,636 12,238 40 
DT tececes Mate 6¢609-0neaeeeeue 17,137 14,288 6,464 
BEE “ech untowins o¢icsnsines Game 15,974 12,413 5,074 
SR are SE 16,949 11,567 5,704 
EE eecinsad ai paw kas ss. Gone 21,547 15,890 8,767 
RIC I ES SR aE 22,291 12,984 12,769 
Rr errr 22,807 10,116 15,017 
 csabae 40:0 swes-'os.00en 22,235 36,569 12,690 
EP eeree eee 27,729 31,6388 12,123 
NS ROU AE Te 22,989 27,525 14,188 
SE? aloes - subecsésondaee 22,219 27,349 15,230 


The earnings in 1907 were $249,319, compared with 
$221,176 in 1906 and $108,300 in 1905. From these 
meager earnings there are to be paid $27,614 to the 
City of Chicago, $850,000 interest on $17,000,000 bonds 
and $300,000 on a floating debt of $6,000,000—in all 
about $1,200,000. It is claimed that the concern, which 
is not yet completed, and Heaven knows when it will be, 
could have been built for one-third of its present indebt- 
edness. It will take a miracle to keep the company out 
of bankruptcy. The 5% tonds, which require for interest 
payments four times as much as the company ts earning 
at present, have been sold to the public at 95. They 
have no market at present. It is doubtful whether a 
large block could bring one-third of above price. 





THE GENERAL SITUATION. 
Thomas Gibson. 

The general situation is improving. Reports from all 
quarters show a cheering convalescence in trade cir- 
cles. About all our Clearing-House certificates have been 
retired, and by the end of next week this much-discussed 
form of credits will be a thing of the past. The ex- 
pression of unbiased but competent men as to the metals 
trades are reassuring. In regard to railroad earnings, it 
may be added that the second week of January will com- 
pare more favorably with January, 1907, than did the 
first week. It is gradually dawning on many observers 
that freight has been a very large factor in our recent 
spasm and that fear is evaporating very rapidly. 

It is pointed out by some students that, with our 
growing ease in money, the railroad corporations will 
soon become large borrowers, and that stringency will 
again result. That the railroads need money, and that 
they will borrow at the first favorable opportunity, is cer- 
tain, but the supply and demand will adjust itself auto- 
matically. These corporations have borrowed money 
since the inception of railroad building. Credit is as 
necessary in this quarter as in any other line of busi- 


ness. The fact that they are able to borrow should be 
construed as a bullish, not a bearish factor. If their re- 
quirements are great enough to keep the price of money 
firm, so much the better. We have more to fear through 
redundancy than through stringency now. 





WEEKLY BAROMETER. 
Thomas Gibson. 
Average daily prices of 23 Active Rails, 18 Active In- 
dustrials and 41 Rails and Industrials since Jan. 17 were 


as follows: 

Date. 23 Rails. 18 Ind. 41R.&I1. Adv. Dec. 
Jan. 18...75.80 54.23 65.02 .16 
Jan. 20...75.11 53.45 64.28 Ae .74 
Jan. 21...73.56 52.58 63.07 Pa 1.21 
Jam. 22...73.54 52.41 62.97 Ker -10 
Jan. 23...73.43 51.89 62.66 oa 31 
Jan. 24...72.94 51.39 62.16 ai -50 


23 Active Rails show a decline since Jan. 17 of 2.60. 

18 Active Industrials show a decline since Jan. 17 of 
2.79. 

41 Rails and Industrials show a decline since Jane 
17 of 2.70. 





SHORT-TIME INVESTMENTS. 
(Quoted by Farson Sons & Co., Jan. 24, 1908.) 





American Cigar Co., “A’’.......- 4 Mar. 1, 1911 85 88 

Am. Telephone-Telegraph Co...5 Jan., 1910 9654 97% 

Atlantic Coast Line Railroad..5 Mar., 1910 94 94% 

Chesapeake & Ohio Ry. Co..... 6 June 28,1908 99 

Chesapeake & Ohio Ry. Co..... 6 July, 1910 98% 99 

Chic., Rock Isl. & Pac. Ry. Co.4% April, 1908 98% 99 

Clev., Cin., Chic. & St. Louis..6 June, 1911 ‘97 97% 

Delaware & Hudson Co........ 4% July, 1922 96 97 

Erie Railroad Co. (flat price).. April 1, 1908 92 95 

Interboro Rapid Transit Co....4 May, 1908 87 98 

Kansas City Southern Ry. Co..5 Apr. 1, 1912 88 93 

Lackawanna Steel Co..........5 Mar., 1909 84 90 

L. Shore & Mich. So. R. R. Co..5 Feb., 1910 98% 99 

Louisville & Nash. R. R. Co..5 Mar., 1910 98 Ye 

Michigan Central Railroad Co..5 Feb., 1910 98% 

Missouri Pacific Ry. Co........5 Feb., 1908 100 100% 

N. Y. C & Hudson R. R. R....5 Feb., 1910 oaae 99% 

N. Y., N. H. & Hartford R. R...5 Jan., 1910 9 99 

N. Y., N. H. & Hartford R. R...5 Jan., 1911 98% 99 

N. Y., N. H. & Hartford R. R...5 Jan., 1912 99 

Pennsylvania Railroad Co......5 Mar. 15, 1910 9 99 

St. L., Memphis & So. E. R. R..4% June, 1909 94% 95% 

St. L. & San Fran. R. R. Co....4% Dec., 1908 87 92 

Southern Railway Co........... 5 Feb., 1910 68 74 

Wabash Railroad Co............ 5 May, 1909 88 92 

Westinghouse Elec. & Mfg. Co..6 Aug., 1910 8 90 

Wheeling & Lake Erie R. R....5 Aug.. 1908 90% 92 

NEW YORK CITY BONDS. 
Quoted by Eyer & Co., 37 Wall Street. 

Rate. Int. pay. Maturity. Bid. Offer. Yield. 
*4%, May and Nov. May 1957 108% 108% 4.05 
*414 as “ 61917 103% 104 3.96 
*4 - ‘s “ 1957 97% 98 4.06 
14 si * Nov. 1955 97% 9 4.10 
t4 og . ‘* 1956 97 4.10 
t4 o “s “ 1936 97% 97 4.15 
*3% ve ” * =61954 87 88% 4.12 
13% ? " May 1954 87 88 4.12 
73% ” ” Reg. 1954 86% 87% 4.15 





*Interchangeable. j{Coupon. Registered. 





FRIDAY’S GRAIN LETTER. 

WHEAT.—Market was depressed the greater part of 
the day by weakness at Liverpool. With every allowance 
for heavy shipments during the remainder of the season 
from Argentine, that country cannot come within 4,000,- 
000 or 5,000,000 bu. a week of supplying the needs of 
the importing countries. Russia, the Danubian coun- 
tries, Australia and India are not likely to supply among 
them more than about 1,000,000 bu. a week, and the 
other 3,000,000 or 4,000,000 bu. needed will have w 
come from this side. It is safe to say that no such 
quantity can be spared from here at prices now prevail- 
ing. 

CORN.—Market for corn was rather heavy at the 
start and gave little indication of the reserve force that 
showed itself in the latter half of the session. The ad- 
vance that occurred toward the end was caused by what 
was heard of the export business. 

WHEAT CLOSING. 


RRR a Ae eee pear 102% 
SD Nc ndis. Gack, wall a. ane ince: bade: 4-ih WRT 98%-% 
SPE en en Pe 2p 95% 


L. G. QUINLIN & CO. 
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THE ALDRICH CURRENCY BILL. 


The West Is Against the New Cur- 
rency Plan. 

The Aldrich bill does not meet 
with favor in the West. The ‘‘Chi- 
cago Tribune,’’ which is considered 
one of the best and most correct ex- 
ponents of Western ideas, opposes 
the bill as follows: 

The more we study the Aldrich 
currency bill the more it appears 
to us a measure calculated to confer 
special favors upon national banks 
which have in their possession col- 
lateral listed on the New York stock 
market. Banks in New York and 
throughout New England will be 
able to issue the proposed guaran- 
teed notes in much larger numbers 
than the interior banks, which deal 
largely in commercial paper. 

ln the fall the banks which loan 
the farmer and the commission man 
money with which to harvest, move, 
and carry the crop will be compelled 
to exchange the paper secured by 
the crop for railroad and municipal 
bonds held in the East. The com- 
mercial paper will have to be ex- 
changed at a discount for bonds. 

If this did not happen and the 
Eastern banks issued the currency 
necessary to take care of the crop 
they would get it back as the spring 
approached, when it possibly would 
contribute to the inflation of the 
stock market. The listed cojlateral 
which would be available as security 
for the guaranteed currency would 
be given a fictitious value. Conse- 
quently it may be expected that 
those banks in the east, or even in 
the west, which are most largely in- 
terested in railroad bonds and which 





do the smallest proportion of com- 
mercial business will be found ar- 
ray2d in favor of the Aldrich bil!. 

We confess we view with appre- 
hension or suspicion almost ary 
measure which comes from _ the 
hands of the senator from Rhode 
Island. In this instance the public 
already has discovered the nigger in 
the woodpile. 


Thos. Gibson, whose stock market 
letters have earned him a wide rep- 
utation for their keen analysis of un- 
derlying conditions, has just pub- 
lished a pamphlet from his forecast 
for the year 1908. 

His forecast, like all his market 
letters, is well worth reading by all 
those who are interested in listed se- 
curities. —_— 

THE ELECTRICAL TRADE. 

Electrical manufacture in the 
United States in 1907, as compared 
with 1906, was as follows: 


907. 1906. 
Wires and cables . $80 600,000 $88,625,000 





Dynamos and motors 62,500,000 74,000,000 
Prime movers....... 27,400,000 27.750,000 
Telephone apparatus, 21,000,000  28.500.000 
Lamps of all kinds.” 14,550,000 13,125.900 
Cars and trucks and 

railway supplies.. 13,400,000- 15,700,000 
Boilers and auxili- 

ary steam plant... 12,375,000 14,425,000 
Batteries, primary 

TL. dédecdetanencee $315.920.000 $351.010.000 

and secondary..... 8,000,000 8.775.000 
BD Rss ccc ccceecs 70,920,000 72.610,000 
ee, SE, leddddncncs 5,125,000 7,500,000 


The decrease from 1906 to 1907 
was less than 10%, and this de- 
crease todk place only during the 
last few months of the year. The 
trade entered 1907 with an enor- 
mous amount of orders. The fig- 
ures show that the decline has been 
the largest in new construction, as 
there has been less electric railway 








Superior & Pittsburg, etc., etc. 


45 Milk Street, Boston, Mass. 
Joliet, Ill. 





BOSTON COPPER BOOK 


containing statistics of high and low prices, capitalization, description of prop- 
erty, dividend rate, etc., etc., of all mining stocks dealt in on the Boston Ex- 
change and Curb, will be given as bonus with one year’s subscription ($1.00) to 


McDOWALL’S MAGAZINE 


which is published monthly in the interest of investors who wish to learn 
about the clean and profitable things in mining and financial circles. 

The January issue contains analyses of Delaware & Hudson, Chicago 
& North Western, Union Pacific, New York Central, Atlantic Coast Line, 
and Great Northern, also latest information on Michigan Coppers, Guana- 
juato, New York Curb Stocks, Cieneguita Copper, Greene Cananea, 


Sample copy of McDowall’s Magazine free upon appl cation. 


W. R. McDowail & Co. 


Members New York Produce Exchange 
35 WALL STREET, 


Telephone, 6968-6969 Hanover. 





BRANCH OFFICES 
303 Chamber of Com merce, Detroit, Mich. 


Long Branch, N. J. 


- NEW YORK. 


South Gardner, Mass. 











and telephone construction, and the 
result is seen in the figures of wires 
and cables, underground conduits, 
dynamos and motors, telephones, 
cars, trucks, etc. About 35% of 
the domestic copper production goes 
into electrical manufacture. 





We offer subject to sale 
large Block 6% Timber Bonds 
Security three to one 


W. M. RICHARDS & CO., 


Law Building, Indianapolis, Ind. 
a = 


ACTIVE UNLISTED 


Stocks dealt in. Phone 1940 Broad for 
Quotations. Prompt service. 


WM. S. DUGAN & CO. 


44 BROAD ST., N. Y. 


The Future of Copper 


is the title of 


A NEW BOOK 


written by a mining attorney of twenty years’ 
practice, and deals with the copper situation in 
a way to interest every holder of copper stocks. 
It also shows 


HOW TO AVOID BAD INVESTMENTS 
or recover money lost. This book is not an 
advertisement of any stocks, but entirely a book 
of facts and statistics of interest to any investor 


PRICE, 25 CENTS 
Special Offer: To those who mention the 
Financial World it will be sent Postpaid 
for 10 cents in stamps. Edition limited. 
Address 


Jenckes & Co., 79° Wess {ish Stree 


SPECIAL NOTICE 


In order to assist my customers to a clearer 
understanding of the intrinsic values of the 
bargains now offering in Wall street I am 
furnishing them with free copies of ‘“‘AMER- 
ICAN RAILWAYS AS INVESTMENTS,” a 
handsome octavo volume ef 762 pages, ana- 
lyzing and comparing the principal railways 
in such a manner as te make their earning 
power, assets and ~—_—_— condition plain 
to the ordinary 

I am prepared te any a few moderate ac- 
counts on a conservative margin. Interest 
at 6 per cent. 


ELMER ELLSWORTH 


50 BROADWAY, NEW YORK 
Member Consolidated Stock Exchange of 
N. Y. New Yerk city bends a specialty. 
Prompt and efficient service for clients. 




















Forecast 


for the 


Year 1908 


NOW READY 








Copy will be sent 
without charge to 
those interested in 
speculation and 
investment. 








THOMAS GIBSON 


329-333 Corn Exchge. Bank Bldg. 
New York City 
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Prepayment of Debentures 
The Middlesex 


Banking Company 


of Middletown, Conn, 


will pay, upon presentation at its office, 
with interest to date of payment, 
the debentures of 


Series D66 and D72 
Due February 1, 1908 


Series D67 and D73 


Due March 1, 1908 


Valuable Books 


on Finance 


FREE 


As Premiums with 


Subscriptions to the 
Financial World. 


These books should be read 
by every investor. They 
educate you how to invest 
successfully. 


Pitfalls of Speculation 


y THOMAS GIBSON 


Publisher's price $1.00. | & with 
a six months’ subscription $2. 25 


The Earning Power of Railroads 


By FLOYD W. MUNDY 


Publisher’s price $2.00. Free with 
a@ year’s subscription, . » $4. 00 


The Bond Buyer’ 8 , Dictiona 
h $2.00 wi a H. NELSON 
Publisher's price th a 
year’s subscription $4. 00 


The Cycles of Sesoiion 


y THOMAS GIBSON 
Publisher's price $1.50. 
months’ subscription 


What To Do With My Money 


W. E. DAVIS 





Publisher’s price $1.00. 
months’ subscription 


or, any one of these books with 
a six months’ subscription to 
the FINANCIAL WORLD: 


Art of Wall Street Investing 
: LOODY 
Anatomy of a Railroad Report 


WOUDLOCE 


A BC of Bank and Banking pas 
A B C of Stock Speculation 


NELSON 


A BC of Options and Arbitrage 


Make your selection. If not 
satisfied with any of these pre- 
miums we will cheerfully re- 
fund your money. 


DO IT NOW 


Subscription Department 
The Financial World 


18 Broadway New York 


Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


STOCKS 
BONDS 
GRAIN 


VON FRANTZIUS & CO. 


MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 
We Offer AT 96 AND INTEREST a Limited Amount of 


SCHWARZSCHILD (1 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company's net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits both by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. Small orders receive 
the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 














BERMUDA 


that Unique and Beautiful Land of Perpetual Summer, where Rest, 
Health and Pleasure Await You, is unquestionably the healthiest 
and most delightful spot in the world. It is THE IDEAL 
WINTER RESORT. Temperature in winter averages 65° and 
does not vary 3° during the entire day. 





The | 
St. George 


Is Bermuda’s Best Hotel | 








A modern stone structure, - 
built in 1906, on the eminence 
of Rose-Hill, overlooking the 
beautiful harbor of St. 
George's (England's oldest 
colonial possession), with 
magnificent views, extensive 
grounds, private baths, lux- 

urious furnishings, sun parlors, spacious verandas, large ball-room, varied social 
features, orchestra, tennis, golf, boating, fishing, ocean-bathing, riding and driving. 


CUISINE AND SERVICE OF THE HIGHEST STANDARD 

Our cuisine is far superior to anything heretofore attempted in Bermuda, | 
and is not excelled by the best hotels in the States. 

RATES MODERATE 
The “Sea Venture,” attached to “The St. George” (see illustration), is the | 
most unique cafe in the world. 
For descriptive booklet and full particulars, address 
PHILIP MANSON, Proprietor Fr) 8 t 1180 BROADWAY, NEW YORK 
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